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FOREWORD

This book is the outcome of the practices of international financial reporting and 
international auditing in the airline industry. Accountability and responsibility 
for this book lie with Can Öztürk.
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PREFACE

Perspectives on international financial reporting and auditing in the airline industry 
is a research book which combines international financial reporting and auditing 
practices in the sector-specific and global context. It has been developed consider-
ing the paper of Tan, Tower, Hancock, and Taplin (2002) titled as “Empires of the 
sky: Determinants of global airlines’ accounting-policy choices,” the book of Lavi 
(2016) titled as “the impact of IFRS on industry” and current Accounting Guides 
and Airline Disclosure Guides of the International Air Transport Association’s 
Industry Accounting Working Group.

The book consists of two sections. First section focuses on observations 
related to international financial reporting and second section covers observa-
tions related to international auditing in the airline industry.

The first section includes four chapters. The first chapter provides an overview 
of financial reporting in the global airline industry considering the accounting 
framework adopted by airlines whether they are publicly accountable or not. 
Following Chapter 1, Chapters 2–4 adopt an IFRS approach in the global con-
text. Chapter 2 focuses on the comparability of financial statements in the air-
line industry in the context of the diversity of IFRS accounting policy choices; 
Chapter 3 analyzes the cumulative effect of the adoption of IFRS 15 and IFRS 
16 and the compliance level of disclosures of IFRS 16 from a lessee standpoint 
on the financial statements of Air France – KLM; and Chapter 4 discusses the 
segment reporting in the airline industry under IFRS 8.

The second section includes one chapter. It analyzes different aspects of 
International Standards on Auditing in the airline industry considering ISA 570, 
ISA 700, ISA 701, ISA 701 of the UK, ISA 705, and ISA 706 within the frame-
work of the IFRS adopted airlines.

My wish is that readers whose interests relate to airline financial reporting and 
auditing find this book informative and inspiring further research.

Can Öztürk
Associate Professor of Accounting

Department of Management
Faculty of Economics and Administrative Sciences

Çankaya University, Turkey
July 2021
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