
SUBJECT INDEX

Agency country risk ratings 17–18,

28, 93, 471

Agency data 28

Agency ratings 1, 9, 86, 102, 104, 106,

471

Amnesty International 192

ANZUS alliance 125–126

Arab League 142, 152

Arab world 142, 149

ARCH 338–340, 345–347

ASEAN

Asian crisis (see South East Asia

crises)

Asia Pacific Economic Cooperation

(APEC) 122

Asymmetric effects 337–338

Asymmetric shocks 6, 338

Asymmetry 338, 349

Asymptotic theory

Asymptotic normality 337,

340–342, 344–346, 352–354,

356–357, 360–362, 472

Consistency 337, 340–342,

344–346, 352–354, 356–357,

360–362, 472

Auxiliary assumptions 4, 10, 24–25

Bank for International Settlements

(BIS) 11

Barron’s 106

BBC News 115

Berlin Wall 106, 199

BHHH algorithm 350

Bond issuer 95, 100

Bonds 6, 17–18, 68, 86, 90, 95, 100,

172, 338

British mandate of Palestine 144

Business Environment Risk

Intelligence S.A. (BERI) 5,

93–95, 97–105, 109, 472

Business Risk Service (BRS) 99, 109

Capital controls 3, 124

Capital markets 75, 94–96, 99, 101

Categorical data 474

CCC 342–343, 350, 363

Central European Free Trade

Agreement 136

Central Intelligence Agency 115, 212

CFA franc 176–178, 181, 185

Civil conflict 118, 163, 186, 190

Civil unrest (see Civil war)

Civil war 3, 146, 152, 154, 158–159,

163, 174, 178–179, 183–184,

188–190, 192, 210

Cointegration 16

Cold War 106, 144, 157, 201, 208

Communist Block 1, 4, 93, 106, 133

Communist regime 132–136

Communist rule (see Communist

regime)

Communist system (see Communist

regime)

Comparative assessment 5, 111–112,

211, 349, 377

Component analysis 93, 111

Composite risk 5–7, 26, 95, 102,

104, 106, 108, 111–112,

115–211, 349–352, 354–361,

363–377, 438, 441–442, 445,

447, 449, 454, 459, 469,

472–473

Conditional correlations

Constant (see Static)

cowpera
Typewritten Text
© Emerald Group Publishing Limited



Static 7, 342, 349–350, 363–377,

438–439, 442–443, 446, 448,

450, 456, 462–469, 473–474

Time-varying 474

Conditional mean 6, 79, 337, 349, 377,

473

Conditional variance 6, 15, 337, 340,

342, 349, 377, 473

Conditional volatility models 1, 6, 7,

337–338, 471

Country profiles 1, 115, 212, 472

Country risk 1–4, 8–11, 15–17, 22,

27–31, 34, 36, 38, 40, 45,

63–64, 66, 68–69, 71–73, 87,

90–91, 93–96, 100–102,

104–105, 107, 109–110, 126,

130, 133, 135, 138, 151, 174,

176–177, 197–198, 200, 204,

206, 211, 471–472

Country risk literature 2–5, 7, 9–10,

15, 21, 25, 28, 93–94, 105,

471–472, 474

Country risk ratings 1, 4–8, 20,

25–27, 29–31, 35, 37, 39,

43–44, 47, 55–56, 63–64,

66, 68–69, 71–72, 76, 79,

87, 90, 93–100, 104–106,

109–112, 211, 337–338,

345–346, 349–350, 376–377,

471–474

Country risk returns (see Risk returns)

Country Risk Service (CRS) 99, 109

Credit quality 1–2

Credit risk 2, 17–18, 83, 97

Creditworthiness 29–30, 34–35, 44,

47, 49, 55, 68, 73, 77–80, 83,

87, 89, 93, 95–97, 101, 108

Crises

Debt 3, 10, 17–18, 47, 72, 78, 93,

95, 97, 163, 210

Economic and/or financial 3, 10, 84,

94, 96–97, 122, 124–125,

129, 134, 157, 159, 168,

170–171, 174, 210

Russian 96, 125, 137–138, 167

Latin/South American 3, 94, 96,

163, 167–168, 173

South East Asian 94, 116–117,

120–122, 124–125, 128,

130–132, 137, 167–168

Cross–section data (see Data)

Currency debt

Foreign 96, 101

Local 100–101

Data

Cross–section 4, 10–12, 14–15,

28, 32, 35, 37–40, 55, 60, 64,

66–67, 76, 471

Municipality 12, 14, 60

Pooled 4, 10–13, 28, 33, 34, 36,

38, 42–47, 49–50, 53–54,

56–59, 61–63, 65–66, 68–69,

88, 471

Time series

Annual 11, 13, 43, 63, 83

Monthly 6, 13, 63–64, 106,

350–351

Semi–annual 11, 13, 33, 43–44,

57–58, 63, 68, 84

Debt default 17–18, 34, 40, 43,

49–50, 162

Debt indicators 28, 30, 32, 61, 66,

89, 100

Debt repudiation 2, 29, 42, 63–64, 95

Debt rescheduling 9–10, 17–18,

25–26, 28–31, 33–34, 39–40,

44–47, 49–59, 61–62, 65–67,

69–71, 74, 80–89, 91, 93, 140,

144, 178, 471, 474

Debut year 97–98

Default risk 3, 10, 29, 42, 74, 96, 109

Degree of risk 108

Dependent variable 4, 9–10, 17–18,

25, 28, 32, 34, 36, 38, 40–42,

44, 46, 48, 50, 52, 54, 56,

58, 60, 62, 64, 66, 68, 69,

72, 94, 471

Description of risk

High 107–108

Subject Index486



Low 107–108

Moderate 107–108

Very high 107–108

Very low 107–108

Descriptive statistics 4, 9–10, 70, 72,

74, 76, 78, 80, 82, 84, 86, 88,

90, 471

Diagnostics

Chow test 25, 77

Exogeneity 25, 78

Heteroscedasticity 25, 72

Non–normality 25, 85

Serial correlation 25, 91

White’s standard errors 25, 74,

79, 81

WLS 25, 72

Donors

Bilateral 188, 191

Multilateral 188, 191

Duff and Phelps 98

Econometric criteria 1, 3–4, 9–10,

28, 471

Economic conditions 3, 107, 129, 161,

178, 180

Economic explanatory variables

(see Explanatory variables)

Economic risk 2–3, 29, 43, 76, 93, 95,

103–105, 107–108, 111, 134,

137, 168, 200

The Economist 115, 212

Economist Intelligence Unit (EIU) 5,

17–18, 27–28, 47, 93–95,

97–105, 109, 472

Empirical findings 4, 9–10, 21, 25,

70–91

Enhanced Structural Adjustment

Facility (ESAF) 186

Environmental performance and

sustainability 16, 117, 155,

185, 474

Estimation

Bayesian 24, 77

Discriminant methods 24, 73,

85, 91

Heckman’s two–step procedure

24, 81

OLS 22, 24, 28, 71–74, 76–77, 79,

81–83, 87, 89–90

ML 24, 25, 28, 70–76, 78–80,

82–83, 86–90

Recursive 473

Rolling 473

WLS 24–25, 72

EU 119, 124–125, 127, 135–139,

145, 148, 156, 160, 162, 173,

195–198, 200–201, 203–210

Euromoney 5, 8, 11, 17–18, 27–28,

35, 39, 47, 63, 66, 71, 73,

93–95, 97–100, 102–105,

109, 472

European Bank for Reconstruction

and Development 140

European Monetary Union (EMU)

195, 197, 200, 207–210

Evaluation 1, 5, 6, 8–9, 11 28–29, 36,

38, 73, 81, 84, 93–94, 96, 109,

211, 337–338, 345, 471–473

EViews 350

Explanatory variables 4, 9–10,

17–20, 28, 32–69, 471

Extreme observations 158, 339, 351

Financial Executive’s Country Risk

Alert 99

Financial explanatory variables (see

Explanatory variables)

Financial returns 6, 338, 349, 376, 473

Financial risk 2–3, 29, 43, 76, 93,

103–105, 107–108, 111, 151,

168, 200, 204–207, 345

Fitch IBCA 5, 93–106, 109, 472

Fitch Investor Services 98

Fitch Ratings 95, 97–98, 100, 109

Foreign direct investment 3, 34, 38,

64, 102, 117–118, 132, 134,

136, 167, 172, 186, 205

Foreign exchange controls 3, 117,

124–125, 147, 151, 175, 189,

191, 193

Subject Index 487



Foreign Investment Advisory Service

Program 96, 110

Frequency of ratings

Annual with monthly updates 99

Annual with weekly updates 99

Monthly 99

Quarterly 99

Quarterly with monthly updates 99

Semi–annual 99

Tri–annual 99

Functional form misspecification 15

GARCH 337–342, 344–347,

349–378, 380–460, 472–474

Geographic regions (see Regions)

GJR 341, 343–345, 349–378,

380–460, 472–474

Global QMLE 341 (see also QMLE)

Gulf conflict 119, 144–145, 151

Gulf country/nation 141, 143,

149, 153

Gulf crisis (see Gulf conflict)

Gulf war (see Gulf conflict)

Hedging 6–7, 338, 350, 376,

Heteroscedasticity 15, 25, 72,

337–338, 346–347, 376

Highly indebted poor countries 54, 57,

99, 161, 180, 182, 184,

192–193

HIV/AIDS 175, 185, 189, 193–194

Intellectual property innovation and

protection 116, 174, 474

Inter–American Development Bank

170

International Banking Credit Analysis

Ltd. (IBCA) 98

International comparison 111, 349,

379

International Country Risk Guide

(ICRG) 1, 5–7, 27–28, 38, 43,

63, 93–95, 97–111, 212, 349,

350, 376–377, 472–474

International Monetary Fund (IMF)

1, 11, 30, 46–47, 51–52,

57–58, 63, 68, 78, 84, 87, 106,

109, 117, 129, 140, 142, 145,

148, 154, 161, 163, 167, 173,

175–177, 179, 181–187,

190–192, 194, 210

Institutional Investor (II) 5, 11, 17–18,

27–28, 59, 63–64, 68–69, 71,

73, 87–88, 90–91, 93–95,

97–100, 102–105, 109–110,

472

Investor confidence 124, 137,

158–159, 161–162, 180, 191

Iran–Iraq war 152

Israeli–Palestinian conflict 142, 145,

151

Issuer 95, 100–101

Journal/source 4, 9–10, 32–69

Kurtosis 16, 339

Leverage effects 6, 338

Likelihood function 340, 344

Linear regression model (see Model

specification)

Local QMLE 341 (see also QMLE)

Log–linear regression model (see

Model specification)

Log–moment condition 340–342,

344–345, 351–362,

377–434, 473

Maastricht Treaty 197, 199, 200

Madrid coference 144

Marquardt algorithm 350

Mercosur 173

Model specification

Artificial neural network 16–17, 29,

39, 72

Discriminant 15–16, 24, 28, 73, 77,

86, 89–91, 472

Linear regression model 15–17,

20–22, 24, 28, 72–74, 76–77,

79, 81, 83–84, 89–91

Subject Index488



Log–linear regression model

15–17, 24, 28, 72, 76, 90

Logit 15–17, 24–25, 28–30, 33,

50, 70–74, 76–78, 80, 82–84,

86–87, 89–90, 471

Probit 15–16, 24–25, 28–29, 34,

59, 71, 73–74, 78–81, 84,

87–88, 471

Systems 16, 74–75, 78, 86

Tobit 16, 24, 28, 74, 81, 84

Moment conditions

Second moment 339–342,

344–345, 351–362,

377–434, 473

Third moment 339

Fourth moment 339–342, 344, 346

Sixth moment 341

Eight moment 342

Moments 16, 337–342, 344,

346–347, 472

Moody’s 5, 11, 17–18, 27–28, 30, 37,

60, 72, 86, 93–100, 102–105,

109–110, 472

Moody’s Investors Service 96, 100,

110

Multivariate models 1, 6, 337–347,

473–474

NAFTA 155

NATO 135–136, 138–140,

208–210

Non–normality 16, 25, 85, 337,

345, 473

Normality 340

OECD 34, 46, 119,139, 175

Omitted explanatory variables 4,

9–10, 20–23, 28, 70–91

OPEC 150

Ordered models 474

Outliers 85, 339, 351

Panama Canal 164

Palestine Liberation Organization

(PLO) 146, 206

Paris Club 140, 148, 168, 181,187, 192

Political explanatory variables (see

Explanatory variables)

Political risk 2–3, 8, 29, 43, 71, 76,

93, 100, 102–105, 107–108,

110–111, 125, 134–135,

138–139, 151, 155, 160,

183–185, 187, 189–190, 193,

196–198, 205

Political Risk Services (PRS) 5,

27–28, 64, 93–95, 97–100,

102–105, 109, 472

Pooled data (see Data)

Poor’s Publishing 97

Preferred model 28, 351–363,

434–437

Preferred stock 100–101

Pricing risk ratings 6, 338

Privatization 116, 118, 129, 134–135,

137–138, 142–143, 145, 148,

158, 167, 170, 173, 176–178,

180, 183, 185, 189, 190

Probability of debt rescheduling (see

Debt rescheduling)

Proxy variables 4, 10, 17–18, 20–23,

28, 30, 34–38, 48–50, 53–57,

60–64, 69, 83

The PRS Group 97, 110, 212, 335

QMLE 339–342, 344–345, 351–362,

377, 473

Qualitative comparison 5, 27, 93–95,

109, 472

Quantitative rating systems 3, 5, 8, 10,

31, 93–94, 105

Rankings 90, 109–110, 375–377,

469, 473

R&A (see S.J. Rundt and Associates

(R&A))

Rates of change 6, 338, 349,

376, 473

Rating systems 1, 4–5, 7, 27, 93–94,

96, 103–104, 109, 471–472,

474

Subject Index 489



Ratings (see Risk ratings)

Refugees 3, 159, 189

Regional differences 18–20, 44, 48,

56, 60–61, 77

Regions

Central and South Asia 5, 112–113,

115, 333, 351–353, 363–364,

375–376, 378–379, 434, 438,

461–462, 469

East Asia and the Pacific 5,

112–113, 118, 333, 351,

353–354, 363, 365, 375–376,

380–387, 434, 438–441,

461–463, 469

East Europe 5, 112–113, 132,

333, 351, 354–356, 363, 366–

367, 375–376, 388–391,

434–435, 442, 461,

463–464, 469

Middle East and North Africa 5,

112–113, 140, 333–334, 351,

356–357, 363, 368, 375–376,

392–399, 434–435, 443–445,

461, 464–465, 469

North and Central America 5,

112–113, 154, 334, 351,

357–358, 363, 369, 375–376,

400–406, 434–436, 446–447,

461, 465–466, 469

South America 5, 112–113, 166,

334, 351, 359, 363, 370,

371, 375–376, 407–411,

434, 436, 448–449, 461,

466–467, 469

Sub–Saharan Africa 5, 112–113,

174, 334–335, 351, 372,

375–376, 412–423, 434,

436–437, 450–455, 461,

467–469

West Europe 5, 112–113, 194, 335,

351, 361–364, 373–377,

424–434, 437, 456–461,

468–469

Regularity conditions

Necessary 340, 341, 347

Sufficient 337, 339–341, 344–345,

347, 377, 472–473

Representative countries (see Country

Index)

Returns (see Risk returns)

Risk analysis 3–4, 6, 8, 10, 31, 94,

110, 337, 471

Risk component variables 5, 9, 26–27,

94, 102–105, 108–109,

472, 474

Risk free measures 107

Risk indicators 3, 10, 19, 68–69,

71, 87, 93, 100–102,

104, 109,

Riskiness 1, 471

Risk rating agencies 1, 4–5, 27,

72, 79, 86, 93–111,

472, 474

Risk rating industry 94–95, 97

Risk rating methodologies 96,

109–110

Risk ratings

Forecasts 97, 100–102, 104,

Grading range

Letter gradings 105

Numerical gradings 105

Long–term 100–101, 104

Risk points 107–108

Short–term 100–101

Risk returns 1, 5–7, 111–112,

114–211, 213–332, 337–339,

342–343, 345, 349–378,

380, 382, 384, 386, 388, 390,

392, 394, 396, 398, 400, 402,

404, 406–408, 410, 412,

414, 416, 418, 420, 422, 424,

426, 428, 430, 432, 438–452,

454, 456–459, 461–469,

471–474

Risk return shocks 1, 7, 343, 345, 349,

350, 363, 376, 377, 473

Risk spillovers 6, 70, 337, 342–343

Rundt, S.J. and Associates (R&A) 5,

93–95, 97–105,

109–110, 472

Subject Index490



Securities 95, 100–101

September 11, 2001 4, 94, 119, 138,

142, 148, 155–157, 162–163,

166, 197, 203

Serial correlation 16, 25, 91

Shocks

Long–run persistence 340, 345

Short–run persistence 345,

352–353, 355–356, 358–360,

362

Standardized 337, 340, 345, 349,

351, 363, 377, 473

Unconditional 338

Sovereign government 2–3, 95–96,

101, 104, 109

Sovereign risk 2, 101

Sovereign state (see Sovereign

government)

Soviet republics 106

Soviet Union 124, 126, 135, 137–138,

144, 151, 157

Spillovers 3, 70, 173

Standard and Poor’s (S&P) 5, 11,

17–18, 27–28, 30, 37, 60, 72,

86, 93–95, 97–105,

109–110, 472

Standard Statistics 97

Stationary processes 15, 340, 347

Statistical criteria 1, 3–4, 9–10,

28, 471

Statistical properties (see Asymptotic

theory)

Structural breakpoints 474

Structural change 16, 106, 119, 125,

130, 134, 140–141, 144–146,

150–152, 155–156, 163, 166,

195, 197–200, 202–203, 205,

207, 210

Structural properties 337, 342

Suez Canal 142

“Sunshine” policy 126, 130

Symmetry 16, 349, 377, 473

Testing 6, 9, 15, 28, 30, 60, 78, 338,

345, 347, 371–372, 374

Thick–tailed distributions 338

Third World debt crisis 95, 97

Threshold effects 338

Time series data (see Data)

Trends 5, 54, 111–112,

115–211, 472

Types of variables 4–5, 10, 17–18,

21–23, 25–26, 28, 94, 103,

109, 471–472

UK Trade and Investment 115, 212

Unit roots 16

United Nations (UN) 33, 123, 130,

138–139, 143–144, 146, 148,

184, 189, 192, 201,

209–210

Univariate models 1, 6, 7, 16,

337–339, 343–345, 349–363,

377–437, 471–474

Uruguay Round agreement 201

US Department of State 115

VARMA–AGARCH 337, 339,

341–343, 345, 363,

472, 474

VARMA–GARCH 337, 339,

341–342, 344–345, 363,

472, 474

“Velvet” divorce 134, 138

Volatility

Clusters 116–117, 119, 121,

125, 127–128, 130, 132,

134–138, 143–144, 149,

153, 155–157, 160–162,

164, 166, 169, 173, 176–177,

181–183, 185, 187, 190–195,

197–198, 200–203, 206,

208, 211, 338

Conditional 1, 6–7, 15, 337–339,

345, 349, 471–472, 474

Definition 115

Multivariate 337–338, 346

Persistence 338, 345

Stochastic 338–339, 474

Subject Index 491



Time–varying 6, 7, 338–339,

349

Univariate 338, 345

Wall Street Journal 106

Weak exogeneity 16

Weights for risk components 5, 94,

104–105, 109, 472

West African Economic and Monetary

Union 178, 185, 187

World Bank 1, 11, 96, 106, 140, 148,

152, 157, 170, 176–177,

182–185, 187, 191–192

WTO 121–122, 130, 145

WWI 97, 145, 204, 209

WWII 123, 127, 202, 204–205, 209–

210

Subject Index492




